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This  chart  shows  the  pattern  of  4 
previous  cycles  in  the  number  of  cattle 
and  calves  on  farms  January  1,  and  the 
trend  in  the  present  cycle.  The  cyclical 
low  point  is  plotted  as  the  first  year  of 
each  cycle. 

Cattle  numbers  decreased  January  1, 


1957,  and  the  1957  slaughter  rate  and 
reduced  calf  crop  point  to  a  probable  re- 
duction again  in  1958,  This  cycle  may 
follow  about  the  same  path  as  previous 
cycles,  but  with  a  smaller  and  briefer 
downswing. 
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MARKET  PRICES  AND  FEEDING  MARGIN  FOR  CATTLE 


$  PER  100  LB 

40 


MONTHLY  PRICES 

Slaughter  Steers* 


Stocker  and  Feeder  Steers 


20 


FEEDING 

3  MARGIN  ^ 

'  



..i.,l,,i.J,,i..l..i,, 

.,i,,l..i,,l„i.,l,,i,,  ,,i,,l,.i„l,.i,,l,,i,, 

..l,,l,.l..l,,l.,l,,L,l,,l,.l,.l,J.,l,,l..i.,Ll..l,,l,, 

1950 

1955 

*  Choice  Grade  at  Chicago.  O  Average  of  All  Grades  at  Karrsai  City. 

^   Diflorence  Between  Prices  ol  Slaughter  Steers  and  Prices  ot  Stockers  and  Feeders  7  Months  Earlier, 


AMS  NEC.   1032A-57  (B) 


Price  margins  in  cattle  feeding  have  been  fairly  wide  since  the  spring 
of  1956.    Consequently  — 


RETURNS  IN  STEER  FEEDING 

Cosfs  and  Sales  Price  for  Yearling  Steers,  Corn  Belt  * 
$  PER  HEAD 


300 
200 
100 


PROFIT. 

V  A  +  + 

^*  +  +> 


Sales  price' 


COST  OF  FEEDER  STEER  + 


J  i_ 


1945-46      1948-49  195 


■  52      1954  55  1957-58 


*SHORr-TERt*  FEEDtNC 

O1.050-LB.  CHOICE  STEER.  CHICAGO.  APRIL-JULY.  LESS  TRANSPORTATION  i  MARKETING  EXPENSE 
AHO  ALLOWANCE  FOR  MISC.  COSTS  OR  CREDITS 

i  AV.  FEEDER  AND  STOCKER  STEERS.  KANSAS  CITY.  AUG. -DEC.  PLUS  TRANSPORTATION 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


NEG.    1714-  57<8)       AGRICULTURAL   MARKETING  SERVICE 


retijrns  from  short  feeding  of  yecurling  steers  in  the  Corn  Belt  dxoring  the  sea- 
son just  -past  were  the  best  since  1950-51  • 

Feeder  cattle  and  calves  will  cost  more  this  fall.    However,  their 
early  August  prices  seemed  to  offer  a  good  chance  of  average  returns  from  feed- 
ing, as  feed  will  cost  less  and  higher  prices  of  fed  cattle  are  in  prosi)ect. 
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SUMMARY 


The  1957  calf  crop  is  dovm  2  percent  from  1956,  the  lamh  crop  is  3  per- 
cent smaller,  and  the  ccanibined  spring  and  fall  pig  crops  are  only  1  percent 
larger.    It  is  likely  that  livestock  production  and  sla\aghter  will  continue 
for  seme  time  below  their  very  high  level  of  1956.    While  employment  and  con- 
sumer incomes  remain  high,  prices  of  livestock  to  producers,  althr-igh  fluctu- 
ating seasonally,  may  be  expected  to  retain  this  year's  gain  through  at  least 
the  first  half  of  1958. 

At  the  same  time,  feed  probably  will  cost  less  in  the  coming  feeding 
year  than  in  the  past  year.    All  feed  crops  except  corn  are  Isirger  than  last 
year.    Those  of  hay,  barley  and  grain  sorghums  are  of  record  size.    The  corn 
crop,  reduced  by  the  acreage  reserve  program  and  by  xmfavorable  weather  at 
planting  time,  was  estimated  in  early  August  at  3^066  million  b\ashels,  11  jjer- 
cent  less  than  1956.    Even  though  the  corn  crop  is  smaller,  estimated  produc- 
tion of  130  million  tons  of  the  four  feed  grains  is  nearly  the  same  as  last 
year.    The  prospective  output  would  meet  foreseeable  needs;  and  with  support 
prices  for  feed  grains  lower,  their  market  prices  edso  will  likely  average  a 
little  lower. 

In  early  August  prices  of  all  kinds  and  classes  of  meat  animAi  a  were 
above  a  year  before.    Increases  varied  from  $1.50  per  100  pounds  for  lambs  to 
over  $5.00  for  hogs.    Most  of  the  gain  in  price  resulted  from  smaller  current 
supplies  for  slaughter.    However,  higher  prices  for  feeder  cattle  and  lambs 
reflect  also  the  prospects  for  a  large  feed  harvest  this  year  and  for  well- 
sustained  slaxaghter  prices  in  195^.    Prices  of  feeder  steers  and  calves  in 
early  August  had  not  declined  from  their  spring  advance  and  were  $3*50  to 
$i4-.00  above  a  year  before.    If  prospects  for  the  corn  crop  should  continue 
favorable  and  fed  cattle  prices  are  maintained  as  expected,  feeder  prices 
woiold  make  little  seasonal  decline  this  fall  ♦ 


IMS -91 


-  k  - 


AUGUST  1957 


Prices  of  fed  cattle  this  fall  may  be  more  stable  than  last  fall.  They 
may  weaken  sli^tly  in  late  simmer  and  early  fall,  "when  marketings  will  sub- 
stantially exceed  last  year,  and  rise  later.    Prices  of  hogs  will  decline 
seasonally  but  give  promise  of  staying  above  1956  prices  until  the  last  few 
weeks  of  the  year.    Prices  of  lambs  may  decline  a  bit  seascaially,  but  axe 
likely  to  remain  above  a  year  ago. 

Total  costs  of  feeding  cattle  this  coming  season  will  be  higher  than 
last  season.    The  increase  in  costs  of  the  feeder  stock  will  substantially 
exceed  the  mnall  reduction  in  costs  of  feed.    Average  profits  nevertheless 
may  be  realized  on  cattle  bou^t  in  August  if  cattle  slau^ter  decreases  and 
prices  rise  in  195^  as  expected.    A  drop  in  consianer  demand  or  recurrence  of 
droii^t  would  of  course  prevent  this. 

Producticai  of  hogs  doubtless  will  increase  during  1958 •  Cattle 
numbers,  however,  will  likely  be  down  by  January  of  that  year,  since  slau^ter 
in  1957  is  not  being  reduced  enou^  to  prevent  further  decline.    The  cycle  of 
numbers  of  cattle  on  farms  seems  likely  to  go  through  its  usual  pattern  in  the 
next  few  years.    However,  the  drop  probably  will  be  less  than  in  previous 
cycles  and  the  downswing  may  be  shorter  than  iisual. 

Sheep  numbers  oa  faims  still  appear  to  be  on  dead  center — almost  static. 
Commercial  slaughter  in  Janxiary-July  was  down  about  3  percent  and  this  year's 
lamb  crop  is  3  percent  smaller.    Numbers  next  January  may  not  differ  much 
from  leist  January. 

REVIEW  AMD  OUTLOCMC 

1957  Calf,  Lamb 
Crops  Down 

The  1957  calf  crop  is  expected  to  total  4l,3ii-7,000  head,  2  percent  less 
than  the  I956  crop  and  3  percent  less  than  the  195^  record  crop.  This  advance 
estimate  of  1957  calving  was  made  on  the  basis  of  a  July  survey. 

The  reduction  from  I956  largely  reflects  a  decline  in  the  number  of 
cows  on  hand  at  the  beginning  of  this  year.    In  addition,  the  ratio  between 
calves  bom  and  the  January  inventory  slipped  to  86  percent  this  year  from 
87  percent  last  year. 

The  calf  crop  is  i  to  3  percent  smaller  in  each  region  except  the 
South  Atlantic,  where  it  is  up  1  percent. 

A  final  estimate  of  the  1957  calf  crop  will  be  made  in  February  1958. 

This  year's  lamb  crop  of  I9.8  million  is  3  percent  smaller  than  last 
year's.    Droxaght  in  much  of  the  West,  which  reduced  breeding  herds,  was 
responsible  for  the  decrease.    The  crop  in  Texas  is  down  ih  percent  and  that 
for  the  entire  West  is  5  percent  below  1956.    In  the  Native  (eastern)  States 
the  crop  increased  1  percent.    The  Native  crop  is  the  largest  since  191*6. 
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1957  Cattle  Slaughter 
Below  1956;  But 
Inventories  to  Decrease 

Slaughter  of  cattle  has  progressively  decreased  relative  to  last  year. 
ConHnercial  slaughter  in  January  was  10  percent  above  1956  "but  in  FeTDruary-May 
was  0.5  percent  below,  and  in  June -July  was  around  2  percent  below.  (July 
slaughter  is  estimated  from  weeld-y  slaughter  under  Federal  inspection.) 

In  remaining  months  of  1957 >  slaughter  will  rise  seasonally  but  will 
be  short  of  a  year  before  by  an  increasingly  larger  percentage.    Last  year 
dro\i^t  forced  the  fall  slaughter  rate  to  a  record  high. 

With  January -June  slau^ter  this  year  nearly  the  same  as  in  1956,  the 
1957  total  slaughter  of  cattle  and  calves  will  be  only  slightly — possibly  2  to 
3  percent — ^below  1956.    Because  the  calf  crop  is  indicated  as  down  2  percent, 
the  reduction  in  slaughter  will  not  be  great  enoiigh  to  reverse  the  downtrend 
in  inventories  that  began  during  1956.  (See  article,  page  I6.) 

Hog  Slaughter  Still  Below 
1950^  But  Gap  Narrows 

Slaughter  of  hogs  also  has  been  below  last  year  but,  unlike  cattle 
slaughter,  it  has  been  approaching  last  year's  rate.    Ccmmercial  slaughter  of 
hogs  was  short  of  1956  by  15  percent  in  January -March,  but  by  June-July  the 
difference  narrowed  to  about  k  percent.    Slaughter  will  rise  seasonally  this 
fall  to  a  peak  late  in  the  year.    It  probably  will  stay  a  little  below  last 
year  xmtil  the  last  few  weeks,  when  "tiie  rate  likely  will  exceed  the  slaughter 
in  corresponding  weeks  of  I956. 

Total  1957  slaughter  thus  will  be  less  than  1956  for  both  cattle  and 
hogs.    Total  meat  output  will  be  approximately  3  percent  below  the  record 
volume  of  last  year.    Consumption  of  all  meat  per  person  in  1957  is  forecast 
at  159  pounds  canpared  with  a  record  I67  pounds  last  year. 

Hog  Slaughter  to 
Rise  in  I958  Cattle 
Slaughter  to  Decrease 

Hog  production  resi)onds  more  quickly  to  the  rise  or  fall  of  prices  or 
demand  than  does  cattle  production.    This  pattern  will  be  repeated  in  1958 • 
Prodiiction  of  hogs  already  is  beginning  to  increase,  as  producers  plan  to 
farrow  2  percent  more  sows  this  fall  than  last.    A  further  rise  is  expected 
in  the  spring  of  1958*    (Prospects  for  spring  pigs  will  be  reviewed  in  the 
next  issue  of  this  Situation,  due  for  release  November  8,  1957.) 

Slaughter  of  hogs,  which  is  expected  to  pass  last  year's  rate  late  in 
1957^  vill  continue  above  a  year  earlier  in  I958.    If  1958  spring  farrowings 
should  increase  a  great  deal,  slaughter  late  in  1958  co^ild  be  considerably 
above  1957 ^  and  prices  substantially  lower. 
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Cattle  slaughter,  on  the  other  hand,  is  likely  to  be  smaOJLer  in  I958 
than  in  1957-    Fewer  cattle  will  be  on  hand,  and  producers  may  begin  to  reduce 
marketings  in  preparation  for  a  new  build-up  of  herds. 

Prices  of  Cattle 
to  Average  Higher 
in  195^ 

If  employment  and  consumer  incomes  remain  high  next  year,  a  smaller 
slaughter  would  result  in  higher  prices  of  cattle  than  those  received  in  1957. 
Price  increases  may  not  be  exceptionally  great,  inasmuch  as  declines  in  cattle 
numbers  and  slaughter  will  likely  be  moderate. 

Sla\aghter  is  expected  to  decline  gradually  during  the  current  cycle 
unless  interrupted  by  unforeseen  forces  such  as  a  sharp  economic  recession  or 
a  new  drought.  In  1936  and  again  in  19^7  the  slaughter  rate  first  decreased 
for  one  year  then  increased  the  following  year  before  shrinking  further.  Such 
a  pattern  does  not  seem  likely  in  the  cxirrent  cycle.    However,  a  recurrence  of 
dry  weather  would  stimulate  marketings,  beca\ise  range  grasses  have  not 
entirely  rebuilt  their  strength  and  would  deteriorate  quickly.  Furthermore, 
many  producers  have  not  yet  restored  their  financial  reserves  and  could  not 
weather  a  new  disaster. 

8  Percent  More  Cattle  on 
Feed;  More  Stable  Prices 
Likely  This  Fall  Than  Last 

On  July  1,  8  percent  more  cattle  were  on  feed  in  13  States  than  a  year 
before.    The  number  on  feed  was  equal  to  the  large  July  inventories  in  1955- 

Fed  cattle  prices  broke  badly  in  the  fall  of  1955-    Last  year,  prices 
first  advanced  to  an  August-September  high,  then  declined.    Price  trends  this 
year  shoiiLd  be  more  nearly  stable  than  in  those  two  years.    The  critical 
period  probably  will  be  in  late  s\ammer  and  early  faJLl,  when  a  large  part  of 
the  long-fed  cattle  on  hand  July  1  will  be  marketed.    Prices  then  are  not 
likely  to  increase  and  might  lose  some  of  their  recent  gains.    Later,  a  new 
uptiorn  in  fed  cattle  prices  might  occur. 

This  outlook  is  based  on  several  differences  in  the  feeding  situation 
this  yefiir  compared  with  the  two  previous  years.    Numbers  of  cattle  being  fed 
this  summer,  while  as  large  as  last  year,  are  probably  not  as  large  as  in 
1955.    Cattle  were  held  to  heavy  weight  in  the  fall  of  1955)  and  a  big  supply 
of  very  heavy  cattle  overloaded  the  market  and  brought  sharp  discounts  for 
extreme  weight.    No  repetition  of  the  1955  experience  is  in  prospect.  But 
more  important,  placements  of  cattle  on  feed  this  summer  and  early  fall  are 
expected  to  be  down  from  1956  and  not  much  above  1955  (table  l).    Not  xmtil 
late  fall  are  shipments  of  cattle  to  feedlots  likely  to  reach  levels  of 
earlier  years.    Furthermore,  the  supply  of  grass  cattle  for  slaughter  will  be 
down  from  last  fall,  when  it  was  extremely  large.    This  will  help  to  support 
prices  of  fed  cattle. 
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Table  1. — Cattle  on  feed  July  1  and  October  1,  and  Jiily- 
September  placements  and  marketings,  13  States,  1955  to  date 


;      On  feed 
.      July  1 

'.  July-September 

.    On  feed 
!  October  1 

Year 

!  Placed 
[      on  feed 

:  Marketed 

:    1,000  head 

1.000  head 

1.000  head 

1,000  head 

1955 
1956 
1957 

'  3,674 

3,397 
3,681 

2,099 

2,424 
Likely  to  be 
below  1956 

2,269 
2,195 

Likely  to 
exceed  1956 

3,504 
1/3,607 
Likely  to  be 
below  1956 
and  perhaps 
below  1955 

1/  To  be  revised. 


Prices  of  high  grade  fed  cattle  in  early  Avigust  were  slightly  above  a 
year  before.    If  the  expected  near-stability  is  realized,  prices  will  be  less 
than  a  year  earlier  in  September.    Any  material  advance  of  prices  later  would 
lift  them  above  their  level  of  late  1956. 

Prices  of  Feeder  Cattle 
To  Stay  Above  19^5' 

Prices  of  feeder  cattle  emd  calves  advanced  rapidly  early  this  year. 
They  have  edged  up  further  this  summer,  and  in  early  August  were  $3*50  to 
$4.00  per  100  poimds  above  a  year  before  and  the  highest  August  prices  since 
1952.    (Table  2.) 

Much  of  the  price  advance  to  date  has  resulted  frcm  improved  grazing 
conditions.    Stocker  demand  is  strong,  and  with  grazing  still  good  in  most 
range  areas,  the  movement  to  feedlots  is  expected  to  be  later  than  usual. 

The  strength  of  feeder  demand  will  essentially  determine  the  level  of 
prices  of  feeder  cattle  through  the  fall.    As  of  early  August,  most  factors 
pointed  toward  a  strong  demand  and  no  great  change  in  prices.    Prices  of  fed 
cattle  were  rising;  fairly  satisfactory  profits  in  feeding  were  received  in 
the  season  jxist  closing;  and  abundant  feed  crops  were  being  harvested  or  were 
in  prospect.    If  prospects  continue  favorable  for  corn  and  grain  sorghums, 
the  two  major  fall-harvested  feed  grains,  prices  of  feeder  cattle  will  make 
little  seasonal  decline  this  year.    Late  season  damage  to  those  crops  could 
caxise  a  decline  in  feeder  prices.    AJLso,  if  esirly-fall  prices  of  fed  cattle 
should  be  weaker  than  anticipated,  the  feeder  market  also  may  weaken. 


LI4S-  91 


-  8  - 


AUGUST  1957 


Table  2o— Price  of  Choice  grade  slaughter  steers  at  Chicago  and  of 
all  stocker  and  feeder  steers  at  Kansas  Citj,  and  7 
months  lagged  margin,  by  months,  1?56  to  date 


Year 

ax\6 

month 


1/5'- 
January 
February- 
March 
April 
May 
Jime 
July 
Augpjst 
Sapteinbftr 
October 
Novembjir 
DecembiSr 

19^57 
Jariua'jy 
Febrijiat-y 
March 
April 
May 
June 
July 

Auf^jst  3/ 


Price  per  100  ooyinds 


ChoiC(^ 
grade 
slaughter 
steers, 
ChicaiTO 


Dollars 
20o02 

I8a88 

19.  U 

20.56 
20,70 
21o05 
22o37 
25«31 
27.27 
26»08 
2ii.30 
21*.99 


21,23 
?0.57 

?loS6 
22,99 
23*31 
23oii8 
25-12 
25.71 


Stocker  and 
feeder  steers, 
Kansas  Citv 
1/  ^ 


17.68 
I3<,2l 
19o35 
20,86 
21«13 
20.20 
20. 7!^ 
20.33 


f^argin  betwrien 
slaughter 

steers,  and 
stockers 

and  feeders 
7  months 

previ.ous  2/ 


Dollars 

Doll^irs 

17ol3 

Oo99 

I7«^ii 

069 

lUhh 

la7? 

17,81 

ToS9 

].7o68 

2.68 

17o02 

I1.I3 

17o36 

I7.SB 

8.68 

17,22 

10o23 

1  f'  »3 1 

806.U 

17o29 

I6067 

iia31 

ii<.21 
3o21 
3.93 

5o77 
6.00 
60I9 
8.45 
8.03 


1/  Average  for  all  weights  and  grades. 

2/  Margin  between  prices  of  Choice  grade  slaughter  steers  at  Chicar;o  for 
current  month  shovn  and  of  stocker  and  feeder  steers  at  Kansas  Citv  7  months 
previously. 

3/  Average  for  week  ended  August  10. 


Market  price  data  compiled  from  >toket  News,  Livestock  Division, 
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1957  Feed  Grain 

Harvest  Near  19 56  But 
Ample;  Hay  a  Record 

This  year's  crops  of  barley,  sorghum  grains  and  hay  are  record  large 
and  that  of  oats  is  considerably  above  last  year's  small  crop.    The  corn  crop 
is  down,  and  total  feed  grain  production  will  be  near  last  year  (table  3)« 

The  com  crop  of  3,066  million  bushels,  estimated  August  1,  would  be 
11  percent  less  than  last  year's  bumper  crop  and  the  smallest  crop  since 
195^*    Acreage  of  com  was  reduced  by  the  acreage  reserve  program  and  also  by 
wet  weather  at  planting  time.    Yields  are  down  a  little,  largely  becaiose  of 
excess  moisture  in  the  eastem  Com  Belt.    If  the  crops  of  com  and  other  feed 
grains  should  turn  out  as  estimated  August  1,  their  total  output  would  be 
130  million  tons,  the  same  as  last  year.    However,  more  than  6  million  tons 
are  being  added  to  carryover  stocks  of  feed  grains  in  1956-57,  and  the  harvest 
in  prospect  this  fall  is  fully  ample  for  all  needs  now  foreseeable.    As  sup- 
port prices  for  feed  grains  are  lower  this  fall  than  last,  prices  of  feed 
generally  are  expected  to  be  a  little  less  than  the  average  for  the  1956-57 
feeding  year.    These  prospects  for  feed  s'upplies  and  prices  have  contributed 
to  the  considerably  higher  prices  of  feeder  cattle. 


Table  3* — Estimated  1957  production  of  major  feed  crops  based  on  Ai;igust  1 
prospects,  compared  with  actual  195^-56  production 


Crop 

;  Unit 

:     1957  [ 

August  1  ] 
estimate 

1956 

1955 

195^^ 

Feed  grains 
Com 
Oats 
Barley 

Sorghum  grains 
Total 

.  Mil.bu.  ; 

Mil.bu.  ; 
•  Mil.bu.  : 

Mil.bu. 

Mil.  tons; 

3,066 
1,361 
432 
kl8 
130 

3,i+51 
1,153 
372 
205 
130 

3,230 
1,503 
koi 

131 

3,058 
1,1+10 
379 
235 
12h 

Hay 

Mil.  tons 

119 

109 

113 

108 
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Because  much  of  the  corn  crop  was  planted  late,  the  size  of  its  final 
outturn  iTill  depend  not  only  on  weather  conditions  the  rest  of  the  growing 
season  but  also  on  the  date  of  the  first  frost.    The  total  feed  grain  harvest 
in  prospect  in  early  Aug\ist  was  nearer  to  prohahle  needs  than  was  the  case 
last  year,  and  any  marked  deterioration  would  change  the  feed  outlook  appre- 
ciably.   A  smaller  output  would  mean  higher  prices  than  now  expected. 

19^6-^7  Feeding  Profits 
Above  Average  Except 
for  Early  Sales 

Prices  of  fed  cattle  have  advanced  rather  steadily  since  Febrmry. 
Prices  of  feed  took  the  opposite  course,  as  com  prices  failed  to  advance 
seasonally  during  the  spring  and  oilseed  meal  prices  declined.    Profits  on 
a  typical  program  of  short-feeding  yearling  steers  in  the  Com  Belt,  for 
April-July  sale,  increased  above  the  previous  two  years  and  were  a  little 
greater  than  average.    The  calculations  shown  in  table  k,  which  include  feed 
and  marketing  costs  but  exclude  other  costs  and  credits,  indicate  a  profit  of 
over  $39*00  per  head.    This  was  about  equal  to  the  profit  in  1953-5^  an<i  the 
largest  since  1950-51* 

Short  feeding  of  Medim  grade  cattle  for  quick  sale  last  winter  yielded 
only  minimum  returns.    But  most  progr^s  for  sale  this  spring  and  summer  were 
fairly  profitable.    Estimated  returns  in  six  different  programs  will  be 
reported  in  the  November  issue  of  this  Situation. 

1957-58  Feeding 
To  Be  large  But 
Begin  Later 

Feeding  of  cattle  has  expanded  in  recent  years.    Feeding  for  the  coming 
season  will  get  underway  later  than  usual  as  feeder  stock  will  be  held  longer 
on  the  good  pastures  and  ranges  this  fall.    The  total  volume  will  a^ain  be 
large,  especially  if  feed  crops  are  as  big  as  indicated  in  early  August. 

Many  of  the  feeder  steers  and  heifers  sold  off  the  range  will  be 
heavier  than  \isual.    They  may  reqmre  fast  feeding  and  early  marketing  if 
excess  weight  of  slaughter  animals  is  to  be  avoided.    Overweight  has  brought 
sharp  price  discounts  several  times  in  the  last  few  years.    However,  discounts 
for  weight  are  usually  less  when  the  si:5)ply  of  cattle  is  decreasing  than  when 
it  is  increasing. 

Average  Profits  in  Feeding 
Appear  Possible  at  Early 
Axogust  Feeder  Prices 

If  cattle  slaughter  declines  cyclically  next  year,  and  if  consumer 
demand  for  beef  continues  strong  and  range  conditions  are  favorable,  average 
profits  in  feeding  of  cattle  appear  possible  at  early  August  paying  prices 
for  feeder  cattle. 
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Good  grade  feeder  steers  averaged  $22.00  per  100  pounds  at  Kansas  City 
the  week  ended  August  10.    This  was  the  highest  August  price  since  1952.  Yet 
the  spread  of  $3.71  between  this  class  and  Choice  fed  steers  at  Chicago  in  the 
same  week  was  not  extremely  narrow  (table  5)'    If  this  feeding  margin —  or 
even  a  little  less —  were  realized  when  fed  cattle  are  sold  next  spring, 
average  or  better  profits  would  result.    As  prices  of  feed,  especially  of  hay, 
are  expected  to  be  lower,  the  price  margin  in  feeding  need  not  be  as  hi^  this 
coming  season  as  in  some  past  seasons  for  profits  to  be  average. 

The  expected  decline  in  slaughter  of  cattle  may  increase  the  selling 
price  of  fed  cattle  in  1958  enough  to  permit  at  least  normal  profits. 


Table  5' — Ccanparison  between  prices  per  100  pounds  for  fed  steers  and  feeder 
steers  and  steer  calves,  by  grade,  August  195^57 


nccK.  CiIvlcU. 
iiUgUSl^  -LU, 

:  Dollars 

Dollars 

Dollars 

Dollars 

Slaufzhter  steers  at  Chicasto 

Choice 

:  24.08 

22.i+3 

25.81 

25.71 

Standard  1/ 

:  17.21 

17.23 

18.62 

21.39 

Feeders  at  Kansas  City 

Steers 

Choice,  500-800  lb. 

20.13 

20.82 

20.50 

24.25 

Good,  500-800  lb. 

:  18.22 

18.69 

18.26 

22.00 

Medium,  500-1,000  lb. 

:  16.00 

16.08 

15.i<8 

18.75 

Steer  calves,  Good  and  Choice 

20.25 

20.58 

24.00 

Price  spread 

Choiee  -  Standard  fed  steers  ; 

6.87 

5.20 

7.19 

4.32 

Choice  fed  -  Good  feeder  steers 

5.86 

3.7^+ 

7.55 

3.71 

Choice  -  Medium  feeder  steers  ; 

i+.13 

5.02 

5.50 

Choice  feeder  steers  -  Good  : 

and  Choice  feeder  steer  ; 

calves  : 

.69 

.57 

-.08 

.25 

1/  Average  Standard  and  Commercial  grade.  Reported  as  Commercial  prior  to 
1956. 


Market  prices  conipiled  from  tferket  News,  Livestock  Division. 
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Price  relationships  at  Keinsas  City  the  week  of  August  10  showed  an 
unusual  combination  of  (l)  a  narrowing  of  spread  between  grades  of  fed  steers 
and  (2)  a  widening  of  spread  between  grades  of  feeder  steers.    The  Choice- 
Standard  fed  steer  spread  narrowed  to  $4.32.      The  Choice-Medium  feeder 
steer  spread  widened  to  $5-50.    If  these  relationships  should  persist,  feed- 
ing of  lower  quality  feeders  would  promise  good  profits.  Ordinarily, 
though,  when  prices  of  feeder  cattle  are  rising,  many  feeders  try  to  economize 
by  shifting  to  a  lower  priced  and  lower  grade  feeder  animal.    As  a  result  the 
spread  between  prices  of  lower  grade  and  higher  grade  feeders  is  narrowed. 
Sometimes,  the  price  of  lower  grades  is  bid  up  so  high  that  no  profit  aidvan- 
tage  remains  in  feeding  these  grades.    This  could  happen  this  fall. 

Prices  of  Good  and  Choice  feeder  steer  calves  at  Kansas  City  the  week 
of  August  10  were  slightly  less  than  those  of  Choice  5OO-8OO  pound  feeder 
steers  (table  5)«    In  August  of  some  previous  years,  steers  were  priced  con- 
siderably higher  than  calves.    Larger  profits  have  been  made  in  feeding  of 
steer  calves  than  in  other  feeding  programs  during  the  last  several  years. 
In  view  of  this,  and  of  the  outlook  for  plentiful  feed,  prices  of  steer  calves 
mi^t  again  rise  above  those  of  yearling  steers. 

Hog  Prices  to  Decline 
Seasonally 

Prices  of  hogs  in  early  August  were  over  $5.00  per  100  pounds  above  a 
year  before  and  the  highest  since  August  19^k. 

The  higher  sunnner  prices  are  attributed  to  the  2  percent  fewer  hogs 
slaughtered  and  to  the  nearly  I/3  less  pork  in  cold  storage  at  the  beginning 
of  the  season. 

Prices  will  decline  seasonally  until  near  the  end  of  the  year.  They 
will  go  down  more  than  last  year  and  probably  decline  at  least  as  much  as  in 
an  average  year.    Prices  seem  likely  to  stay  above  1956  until  near  the  end 
of  the  yeeir.    Failing  to  repeat  as  fast  an  upturn  as  last  December,  they 
might  slip  below  a  year  earlier  during  the  last  few  weeks. 

Discounts  for  Heavy  Hogs 
Increase,  Then  Decline 

For  more  than  a  year  beginning  eeirly  in  1956,  price  discounts  for  heavy 
hogs  were  less  than  they  had  been  previously.    In  May  of  this  yesir  discounts 
widened  again,  probably  reflecting  the  increase  in  slaughter  weights  over  a 
year  earlier  that  had  begun  a  few  months  before.    But  this  in  turn  was  re- 
versed during  July,  when  weights  of  barrows  and  gilts  sold  at  8  Com  Belt  mar- 
kets decreased  and  discounts  narrowed.    Apparently,  many  producers  sold  their 
hogs  a  week  or  two  earlier  than  planned  in  order  to  take  advantage  of  the 
higher  July  prices. 

Hogs  probably  will  be  fed  to  at  least  as  heavy  weights  this  fall  as 
last.    The  price  spread  between  medium  ajid  heavy  weights  may  be  about  as  wide 
as  last  fail  but  not  e.qual  to  the  spread  in  several  previous  years. 
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Lamb  Prices 
Above  19^6 

Prices  of  lambs  in  early  August  were  $1.50  to  $2.00  above  a  year 
earlier,  in  line  with  the  trend  upward  for  all  meat  animals. 

Lamb  prices  usxially  decline  seasonally  during  late  sijmmer  and  fa]-l. 
Sustained  strength  in  other  meat  animals  may  prevent  any  large  decline,  and 
prices  probably  will  stay  above  last  year. 

Slaughter  of  sheep  and  lambs  in  commercial  establishments  in  Janviary- 
July  was  3  percent  below  195^.    The  lamb  crop  was  3  percent  smaller .  It 
appears  that  sheep  and  lamb  inventories,  which  have  been  almost  stable  for 
several  years,  are  remaining  essentially  \inchanged  in  1957. 


Emergency  Feed  Grain 
Program  in  3  States 

The  emergency  feed  grain  program,  in  which  Federal  assistance  of 
$1.00  per  100  pounds  for  the  purchase  of  feed  grains  is  granted  eligible 
farmers,  has  been  provided  10  parishes  in  Louisiana,  8  counties  in  Texas  and 
12  counties  in  New  Mexico.    Feed  supplied  at  reduced  cost  under  this  program 
must  be  used  to  maintain  foundation  herds  of  cattle,  sheep  or  goats. 

Grazing  of  acreage  reserve  land  has  been  granted  in  the  10  Louisiana 
parishes.  Growers  who  graze  land  in  their  acreage  reserve  are  subject  to  a 
$6.00  per  acre  reduction  in  reser\'-e  payments. 

Apart  from  these  programs ,  the  U.  S.  Department  of  Agriculture  donated 
35^000  bushels  of  corn  for  distress  feeding  of  livestock  in  6  Louisiana 
parishes  hit  by  hurricane  Audrey,  and  permitted  grazing  of  acreage  reserve 
land  without  penalty  for  a  limited  time. 


1957  Shorn  Wool  Production 
Down  3  Percent 

The  amount  of  wool  shorn  or  to  be  shorn  in  1957  is  estimated  at 
226  million  pounds,  down  3  percent  from  195^  and  the  smallest  output  since 
1950.    The  decline  from  a  year  ago  is  due  to  a  reduction  in  the  nijmber  of 
sheep  shorn  and  a  lighter  average  fleece  weight.    Production  this  year  in  the 
13  western  sheep  States  (11  States  in  the  West,  Texas  and  South  Dakota)  is 
estimated  at  I55  million  pounds,  5  percent  less  than  the  I956  clip.  Drought 
over  much  of  this  area  last  year  has  been  followed  by  a  reduction  in  breed- 
ing flocks.    The  number  of  sheep  shorn  in  Native  States  was  up  3  percent  from 
1956  as  sheep  raising  continued  to  expand  in  many  eastern  areas. 
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World  Meat  Production 
in  1956  Record  High 

World  meat  production  in  1956  was  a  new  high,  reflecting  the  continued 
increase  in  livestock  numbers,  according  to  reports  of  the  Foreign  Agricul- 
tural Service.    Meat  output  last  year  in  the  h2  principal  producing  countries 
totaled  92.5  "billion  pounds,  up  k  percent  from  a  year  earlier  and  one-third 
greater  than  in  193^-38 •    ^  early  1957  hog  numbers  were  an  estimated  31  per- 
cent above  prewar.    Cattle  numbers  were  up  2h  percent  and  sheep  23  percent. 

Philippines  to  Buy  Tallow 
and  Variety  Meats 
Under  P.L.  ^ 

Authorizations  were  issued  Juily  26  to  the  Republic  of  the  Philippines 
to  provide  for  purchase  of  10. 3  million  dollars  worth  of  agricultural  products 
under  Title  I  of  Public  Law  k&O.    These  agreements  provide  for  the  purchase 
of  up  to  1.1  million  dollars  worth  of  inedible  tallow,  beef  tongues  and  beef 
livers . 

Agricultural  Exports  Record 
High  ±n  1956-57 

United  States  agricultural  exports  climbed  to  an  all-time  high  of 
4.7  billion  dollars  in  the  1956-57  fiscal  year,  more  than  one-third  larger 
than  in  1955-56.    Although  cotton  and  grains  account  for  most  of  the  gain, 
exports  of  livestock  products  were  up  9  percent  to  approximately  6OO  million 
dollars.    Meat  exports  in  1956-57  under  Title  I  (sales  for  foreign  currency) 
totaled  nearly  90  million  pounds.    In  this  same  period  about  I97  million 
pounds  of  lard  and  tallow  were  shipped  under  this  program.  Significant 
additional  quantities  of  these  items  remain  to  be  shipped  under  authorization 
granted  before  July  1. 
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NEXT  STAGE  IN  TEE  CATTLE  CYCLE 
by  Harold  F.  Breimyer 


After  increasing  20  million  head  in  a  7-year  upswing,  the  inventory  of 
cattle  on  farms  is  now  on  a  decline.    The  January  1,  1957  estimate  of  95.2 
million  was  1.6  million  below  1956,  and  slaughter  rates  to  date  in  1957 
indicate  a  further  reduction  by  January  1958* 

The  expansion  phase  just  ended  was  sizable.    Aided  by  strong  consumer 
demand  for  beef,  particularly  for  fed  beef,  not  only  the  size  but  also  the 
productivity  of  the  cattle  herd  was  increased.    Calving  ratios  improved.  A 
shift  from  dairy  to  beef  cattle  took  place.    From  1951>  its  cyclical  low,  to 
1956,  its  high,  production  of  beef  increased  64  percent.    As  a  result  consump- 
tion per  person  rose  over  the  same  5  years  from  56  to  85  pounds  (table  6). 


Downswings  Last  for  Several  Years 

Previous  downtrends  in  cattle  numbers  have  lasted  for  several  years. 
That  of  1918-28  continued  10  years  while  the  193^38  and  1945-14-9  cyclical 
reductions  each  lasted  h  years  (see  cover  chart). 

If  general  economic  factors  affecting  cattle  remain  about  as  in  1957, 
numbers  might  not  decrease  as  long  or  as  feu:  as  usual.    The  low  point  might 
come  in  1959  or  I96O,  and  at  around  92  million  head.    This  is  axi  estimate 
built  on  year-to-year  projections  of  cow  numbers,  calf  crop  and  slaiaghter 
rate,  summary  data  for  which  are  in  table  6. 

A  reduction  in  cattle  inventories  begins  when  prices  (current  and 
prospective)  are  unprofitably  low  relative  to  the  factors  involved  in  produc- 
tion —  range  and  feed  conditions,  costs  of  purchased  feeds^  other  cost  rates, 
and  the  availability  and  cost  of  financing.    Similarly,  numbers  are  built  up 
again  when  the  price  outlook  is  favorable  relative  to  those  factors. 

But  decisions  are  made  slowly.    Cattle  have  a  long  life  cycle  and 
cattlemen,    especially  producers,  cannot  jump  in  and  out  of  business  in  the 
way  a  iDroiler  producer  or  a  lamb  feeder  can.    The  long  life  spein  of  cattle  and 
necessary  slovness  in  production  response  lie  at  the  base  of  the  long  swings 
in  inventory  numbers  called  the  cattle  "cycle" 

Cattle  numbers  were  reduced  during  1956  under  pressure  of  extreme 
drought  and  depressed  prices.    In  1957  drought  has  been  replaced  by  abundant 
moisture  and  prices  are  rising,  yet  the  reduction  continues.    This  is  an 
illustration  of  the  slowness  with  which  cattle  trends  are  reversed.  Producers 
who  went  out  of  business  in  1956  will  certainly  not  return  immediately  in 
1957*    Those  in  drought  areas  who  reduced  in  1956  will  need  to  restore  the 
condition  of  ranges  and  rebuild  stocks  of  hay  before  adding  a  great  deal  to 
their  herds. 
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Table  6. — Number  of  cattle  on  farms,  nimiber  slaughtered,  and  beef  supply, 
191+9-56,  forecast  for  1957  and  projections  for  1958-6O 


;  Number  of 
:  cattle  and 

N"umber  slaxaghtered 

Dressed 
weight 
per  head 
of  cattle 
slaugh- 
tered 

Beef 

Beef 

Year 

;  calves 

on  farms 
;    January  1 

Cattle.*  Calves!  Total 

produc- 
'    tion  ' 

consump- 
tion per 
person 

:  1,000 

1,000 

1,000 

1,000 

Mil. 

:  head 

head 

head 

head 

Lb. 

lb. 

Lb. 

19^+9 

:  76,830 

18,765 

11,398 

30,163 

503 

9,i+39 

63.9 

1950 

77,963 

l8,6li^ 

10,501 

29,115 

^Ih 

9,53^^ 

63  .u 

82,083 

17,08iv 

8,902 

25,986 

519 

8,837 

56.1 

1952 

88,072 

18,625 

9,388 

28,013 

520 

9,650 

62.2 

1953 

9^,21^1 

2k,k6^ 

12,200 

36,665 

508 

12,i+07 

77.6 

195i+ 

•  95,679 

25,889 

13,270 

39,159 

502 

12,963 

80.1 

1955 

96,592 

26,587 

12,86U 

39,i+51 

512 

13,569 

82.0 

1956 

96,804 

27,75^+ 

12,997 

i+0,751 

523 

ll+,U62 

85.+ 

1957  1/  : 

95,166 

27,300 

12,700 

i+0,000 

520 

1U,200 

83 

Projections  of  the  cattle  cycle  2/ 

1958 

93,200 

26,700 

12,250 

38,950 

525 

13,975 

80 

1959 

:  92,000 

26,000 

12,000 

38,000 

525 

13,600 

77 

i960 

92,200 

26,000 

11,700 

37,700 

530 

13,725 

76 

1/  Number  on  farms  is  preliminary  estimate;  all  other  data  are  forecasts. 
2/  Projections  imder  favorable  conditions.    Very  severe  drought  or  drop  in 
demand  for  beef  would  step  up  slaughter  and  speed  the  reduction  in  inventory. 


Producers  in  position  to  carry  more  cattle  often  need  credit  to  do  so; 
yet  lenders  are  sometimes  hesitant  to  make  loans  until  the  upswing  in  cattle 
production  is  underway.    Fvirthermore,  just  now  loanable  funds  are  short  and 
interest  rates  higher. 

Even  when  cattlemen  are  willing,  the  biology  of  cattle  prevents  fast 
response.    Once  cow  and  heifer  nvmbers  are  reduced,  the  smaller  size  of  the 
calf  crop  makes  it  difficult  to  add  to  herds  quickly;  it  is  hard  to  maintain 
sales  for  ciorrent  income  and  to  withhold  for  future  expansion  at  the  same  time. 
Not  until  heifer  calves  matiore  and  calve  can  sizable  additions  to  cattle  herds 
be  made  readily. 
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This  Downtrend  to  be  Small 

For  these  reasons,  it  is  unlikely  that  the  present  downtrend  in  number 
of  cattle  on  farms  will  quickly  end  and  merge  into  a  new  expansion.    On  the 
other  hand,  it  is  equally  probable  that  the  present  reduction  will  not  be  very 
large. 

Downswings  in  cattle  cycles  have  been  getting  successively  smaller. 
The  last  two  were  of  four  years  duration  in  contrast  with  10  years  for  the 
preceding  one.    The  amount  of  reduction  has  steadily  become  less.    In  1918-28 
it  was  22  percent,  in  193^1-38  it  was  12  percent,  and  in  19^+5-^9  it  was  10  per- 
cent (table  7)«    Furthermore,  for  beef  cattle  alone  the  extent  of  change  has 
been  moderated  even  more.    By  the  19^5-^9  period  the  reduction  in  beef  herds 
was  only  7  percent. 


Table  7« — Reduction  in  number  of  cattle  and  calves  on  farms 
during  downswings  of  three  previous  cycles 


1                        Percentage  change 

Period 

:  All 

:      cattle  and 

:  calves 

;      Milk  ; 

Beef 

\       cattle  * 

cattle 

:  Percent 

Percent 

Percent 

1918-28 

s  -21.5 

1/  +2.8 

1/  -3^.7 

193^38 

:  -12.3 

-8.5 

-16.2 

1945_U9 

!  -10.2 

-13.7 

-7.1 

1/  1920-28 


Milk  cattle  numbers  have  decreased  since  195^  and  are  now  lower  than  in 
I9U9.    Some  fiorther  reduction  is  possible,  but  large  liquidation  of  milk  herds 
is  not  likely.    Thus,  if  the  cut  in  beef  herds  is  again  small  the  reduction  in 
total  cattle  also  will  be  relatively  small. 

Adding  to  the  evidence  is  the  mild  nature  of  the  decline  thus  far. 
Numbers  fell  1.6  million  head  dioring  1956.    In  19^5,  they  dropped  3.3  million. 
In  193^+*  extreme  drought  and  a  government  purchase  program  pulled  inventories 
down  5«5  million. 

Demand  for  beef  has  increased  markedly  over  the  last  2  or  3  decades  as 
population  has  grown,  consumer  incomes  have  risen,  and  some  demand  has  shifted 
from  pork  to  beef.    This  trend  in  demand,  if  it  continues,  will  be  a  strong 
force  preventing  sharp  decreases  in  cattle  production. 
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Ranges  and  pastiires  iTriporved  greatly  this  year  and  the  1957  hay  crop 
is  record  large.    The  total  feed  grain  har\'est  in  prospect  August  1  vill 
be  fully  adequate  for  all  needs.      Moreover,  reserve  stocks  of  corn  and  wheat 
are  hiige.    The  carryover  of  com  October  1  is  expected  to  be  about  1,^50  mil- 
lion bushels,  virtually  half  a  year's  requirement.    Unless  a  severe  droiight 
should  recur,  the  prospective  feed  supply  would  not  c\irtail  but  rather  would 
encourage  an  early  increase  in  cattle  production. 

Since  VJorld  War  II,  beef  cattle  production  has  increased  in  the  East 
and  South  more  than  in  the  West.    This  does  not  necessarily  make  production 
any  more  or  less  stable  than  before  under  all  conditions.    But  it  could 
allow  cattle  numbers  to  turn  about  more  quickly  than  usual  in  the  next  few 
years . 

Decrease  in  Slaiighter  to  Precede  Inventory  Uptiorn 

A  new  expansion  in  cattle  inventories  cannot  begin  until  slaughter  is 
reduced  appreciably  below  the  net  reproduction  rate  (calf  crop  less  death 
losses) . 

A  rough  indication  of  how  the  present  cycle  might  evolve  in  line  with 
the  general  description  just  given  is  provided  by  the  data  in  table  6. 
In  this  projection,  it  is  assumed  that  not  until  1959  vould  enough  heifers  be 
added  to  breeding  herds  to  result  in  an  increase  in  the  calf  crop.  Cattle 
slaioghter  would  decrease  until  1959  and  calf  slaughter  until  I96O.  Cattle 
inventories  would  touch  their  low  in  1959 •    They  would  increase  beginning  in 
i960,  slowly  at  first  and  faster  later. 

V7ith  less  beef  produced,  consumption  of  beef  per  person  would  decline 
frcan  85  pounds  in  1956  to  76  pounds  in  I96O.    It  would  decrease  somewhat 
further,  if  the  expansion  in  cattle  numbers  early  in  the  1960's  should  be 
especially  rapid . 

These  changes  would  be  about  half  as  great  as  those  after  19^5. 

The  projections  of  table  6  are,  at  best,  only  general  approximations. 
They  are  presented  here  in  order  to  give  a  quantitative  idea  of  how  the  pre- 
sent cycle  might  develop.    The  data  have  the  merit  of  being  consistent 
throiighout;  cow  herds,  calf  crop,  slaughter  and  inventory  change  are  in 
balance  with  each  other. 

If  the  current  cyclicaJ.  adjustment  should  be  a  half -size  version  of 
the  usual  one,  prices  of  cattle  -iroiold  advance  materially  but  not  nearly  as 
much  as  in  some  previous  cycles.    Certainly  a  76-povind  per  person  supply  of 
beef  for  consun^Jtion  in  I96O  would  not  generate  as  high  prices  as  the 
56-pound  supply  did  in  1951-    Price  increases  would  be  most  moderate  for  high 
grade  fed  cattle;  abundant  feed  and  a  continued  high  volume  of  cattle  feeding 
would  restrain  sharp  rises.    Prices  of  cows  and  of  feeder  stock  --  calves 
most  of  all  --  would  increase  most,  in  percentage  terms.    These  are  the 
usioal  differences  in  rate  of  change  when  cattle  prices  are  on  a  cyclical 
uptrend . 
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Supply  and  distribution  of  meat,  by  months,  1957 


Commercially  produced 

Total 

2/' 

Supply 

Distribution 

Civilian 

consumption 

Period 

Civilian 

consumption 

Produc- 

Produc- 
tion 

:  Begin- 

Exports 

Ending 
stocks 

:  ning 
:  stocks 

:  Imports 

and 
shipments 

: Military 

Total 

Per  person 
i/ 

tion 

Total 

'Per  person 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Lb. 

Mil.  lb. 

Mil.  lb. 

Lb. 

Beef: 

1957 

January 

February 

March 

1,324 
l,08l 
1,098 

244 
229 
204 

21 
18 

20 

28 

It 

12 

229 
204 

l8Ci 

34 
24 
28 

1,298 
1,086 
1,102 

7.8 
6.5 
6.6 

_._ 




1st  qviarter 

3,503 

244 

59 

54 

180 

86 

3,486 

20.8 

4/  21.5- 

April 

May 

June 

l,o84 
1^201 
1,085 

180 
155 
130 

30 
29 

7 

6 
10 

155 
130 
110 

36 
28 
18 

1,096 
1,221 

6.5 
7.3 



2nd  quarter 

3, 370 

180 

23 

110 

82 

4,.'  SO. 8 

Veal: 

1957 
January 
February 

127 

107 
111 

20 
18 

16 

i/ 
0 
0 

3 

1 

1 

18 
16 
15 

5 

2 

3 

121 

106 
108 

•  7 
.6 
.6 





1st  quarter 

345 

20 

— IT— 

5 

15 

"10 

335 

2.0 

4/  2.1 

April 

May 

June 

113 
117 

1  T  )i 
11^ 

15 
13 
11 

3/^ 

3/ 

3, 
1 

13 
11 
10 

5 
4 
), 

4 

no 
115 

.7 
.7 

— 

2nd  qviarter 

344 

15 

1 

10 

13 

4/  2.1 

I^jnb  and 
iDutton : 

1957 

January 

February 

March 

72 

60 

56 

12 
10 

9 

3/ 
1/ 
1 

i/ 
1 

3/' 

10 

9 
6 

1 
1 

73 

59 
58 

.4 
.4 
•3 





1st  quarter 

188 

12 

1 

1 

8 

2 

190 

1.1 

4/  1.2  - 

April 

May 

June 

57 
60 
53 

Q 

7 

1 

1/ 

3/ 

7 
7 

1 

3/ 

57 
yi 

•  3 

— 

2nd  quarter 

170 

6 

1  / 

7 

1 

ii/  1.0 

Pork: 

1957 

January 

February 

March 

913 
778 
831 

280 
293 
335 

14 

10 

15 

15 

15 
13 

293 
335 

353 

19 
16 
21 

880 

715 
794 

5.3 
4.3 
4.7 



— 



1st  quaj-ter 

2,522 

280 

39 

43 

353 

56 

2,389 

14.3 

i^6 

April 

May 

June 

'7  A  A 

(do 
785 

663 

353 
343 
324 

12 

10 
11 

3'*3 
324 
282 

1  A 
15 
14 

vAo 

790 

4.7 

2nd  quarter 

353 

28£ 

47 

4/'i4. 6 

All  meat: 

1957 
January 
February 
March 

2,436 
2,026 
2,096 

556 
550 
564 

35 
28 
36 

46 
31 
26 

550 
564 
556 

59 
43 
52 

2,372 
1,966 
2,062 

14.2 
11.8 
12.3 

— 

— 

1st  qmrter 

6,558 

556 

99 

103 

556 

154 

6,400 

38.3 

4/4l 

April 

May 

June 

2,04O 
2,163 

556 
518 
472 

44 
41 

17 
18 
30 

518 
472 
409 

60 
47 

 2i_ 

2,045 
2,185 

-2.2 

13-0 

2nd  quarter 

6,118 

556 

65 

409 

1I+3 

i^38.5 

1/  Derived  from  estimates  by  months  of  population  eating  out  of  civilian  food  supplies,  unadjusted  for  underenumeration. 
2/  Includes  production  and  consumption  from  farm  slaughter.     3/  L?ss  than  500,000  pounds.     4y  Partly  estimated. 
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Selected  price  statistics  for  meat  aningil  r  emd  meat 


Item 

•  Unit 

1956 

1957 

June 

July 

:  fey 

:  June 

:  July 

Cattle  £ind  calves 

: 

Beef  steers,  slaughter 

:  Dollars  per 

26.68 

22.29 

23.88 

25 

49 

25.37 

21.05 

22.37 

23 

31 

23.48 

25.12 

19.'^1 

20.72 

21 

38 

22.00 

23.30 

17-02 

17.91 

18 

24 

19.52 

21.15 

16.50 

16.25 

— 

— 

— 

14.81 

15.1*4 

16 

45 

17.28 

18.42 

20.79 

22.28 

22 

85 

23.07 

24.76 

19.  U7 

21.25 

22 

01 

22.13 

23.79 

19.68 

21.1*3 

A"; 
0? 

21.99 

23-76 

Covs,  Chicago 

15.86 

13.32 

12.75 

15 

08 

15.57 

1_L  ■  *+0 

14 

18 

14.80 

14.36 

do 

10.91* 

10.19 

12 

55 

12 .96 

12.78 

20.86 

21.88 

24 

80 

23.88 

23.40 

Stocker  and  feeder  steers,  Kansas  City  1/  ... 

17.02 

17.36 

21 

13 

20.20 

20.74 

Price  received  by  faimers 

15. to 

15.30 

17 

50 

17.70 

18. 40 

l6.ltO 

16.20 

18 

60 

18.90 

18.90 

Hogs 

: 
: 

Barrows  and  gilts 

: 

Cbicago 

: 

15.79 

15.32 

17 

27 

18.64 

19-38 

16.75 

16.52 

18 

54 

19.85 

20.82 

17.00 

16.82 

18 

76 

20.18 

21.29 

16.90 

16.78 

1  ft 

xo 

19.97 

21.27 

16.55 

16.1*4 

18 

04 

19.35 

20.93 

16.22 

16.00 

17 

64 

18.82 

20.40 

xo.  (i 

XD.  *tO 

18 

13 

19.58 

20.84 

do 

16.68 

16.47 

18 

24 

20  TP 

13.81 

13.83 

15 

35 

16.28 

17-99 

15.70 

15.30 

17 

20 

18. 40 

19.30 

Hog-com  price  ratio  ^ 

10.9 

10.8 

13 

6 

14.9 

15.6 

11.1 

10.7 

15.1 

15.7 

Sheep  and  lambs 

:  Dollars  per 

Sheep 

:  100  pounds 

k.hl 

4.46 

4/S  00 

6.63 

• :  do. 

ii/'  6 

06 

5.58 

5.29 

5 

99 

6.09 

6.19 

laabs 

23.33 

24.01 

Feeding    Good  ant^  Choice    Omnhn  ........... 

do. 

19.55 

18.12 

21 

07 

21.06 

20.60 

All  meat  animals 

: 

Index  nunber  price  received  by  farmers 

251 

246 

278 

287 

297 

Meat 

Wholesale,  Chicago 

:  Dollars  per 

Steer  beef  carcass.  Choice,  500-6CXD  pounds 

:  100  pounds 

35.52 

37.95 

38 

53 

38.80 

41.66 

50.72 

48.46 

44 

93 

44.00 

46.13 

Ccoiposite  hog  products: 

Including  lard 

18.56 

18.33 

20 

63 

21.71 

22.97 

25.81 

25.49 

28 

69 

30.19 

31-95 

22.07 

22.09 

24 

09 

25.21 

26-48 

31.08 

31.11 

33 

92 

35.50 

37-29 

Excluding  lard 

19.77 

19.86 

21 

75 

22.87 

23-97 

35.31 

35.47 

38 

85 

40.85 

42.81 

Retail,  United  States  average 

:  Cents 

63.7 

64.9 

es 

9 

70.7 

lt8.9 

48.6 

53 

1 

55.8 

Index  nunber  meat  prices  (BI£) 

81.1 

81.2 

90 

8 

96.5 

99.1 

99.8 

106 

.7 

110.5 

1/  Average  all  weights  and  grades. 

2/  Chicago,  St.  Louis  N.  S.  Y.,  Kansas  City,  Ctaaha,  Sio\ix  City,  S.  St.  Joseph,  S.  St.  Paul,  and  Indianapolis. 
3/  fhmber  bushels  of  com  equivalent  in  value  to  100  pounds  of  live  hogs. 
%j  Shorn. 

5^  Includes  beef  and  veal,  pork,  leg  of  lamb  and  other  meats. 
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Item 

'.  Itait 
: 

:  1956 

1957 

•  Julv 

! 

:  May 

:      June  : 

July 

Meat  n.nlmn.1  tnfli-Vpt.l  ngR 

: 
z 

Index  nianber  (l947-'t9-100)   

:  109 

T  OA 

XUX 

Stocker  sind  feeder  shipments  to 

I 
: 

9  Com  Belt  States 

:  1,000 

:  201 

226 

205 

160 

:  113 

151 

161 

108 

Slaughter  under  Federal  inspection 

: 
: 

Nvmber  slaughtered 

: 

:    1, 679 

1,728 

1,665 

1,535 

:  923 

933 

939 

800 

:  211 

233 

240 

215 

:  502 

525 

450 

482 

:  42 

36 

37 

38 

:  596 

610 

580 

535 

:  1,084 

1,168 

1,133 

1,044 

:  l+,326 

4,199 

4,884 

3,994 

22 

23 

12 

21 

Average  live  weight  per  head 

: 

984 

974 

991 

974 

239 

247 

220 

231 

:  89 

90 

94 

92 

250 

245 

245 

253 

Average  production 

: 

552 

544 

559 

546 

133 

138 

124 

130 

43 

44 

47 

^^5 

139 

138 

135 

140 

Pork,  per  100  po\inds  live  weight  . . . 

56 

56 

55 

56 

37 

36 

38 

39 

Lard,  per  100  pounds  live  weight  . . . 

..:  do. 

15 

15 

16 

15 

Total  production 

•  Million 

923 

937 

927 

835 

79 

84 

72 

69 

46 

51 

53 

47 

600 

577 

657 

559 

159 

150 

186 

154 

Total  conmercial  slaughter  1/ 

: 
: 

Number  slaughtered 

:  1,000 

2,219 

2,291 

2,251 

2,074 

947 

992 

934 

870 

1,228 

1,308 

1,286 

1,186 

5,177 

5,064 

5,867 

4,795 

Total  production 

•  i'u.  1 1  ■  X  .mil  < 

1,172 

1,198 

1,201 

1,085 

124 

133 

117 

114 

52 

57 

60 

53 

.711 

690 

785 

663 

180 

169 

211 

174 

Cold  storage  stocks  first  of  month 

155 

136 

155 

130 

no 

14 

14 

13 

11 

10 

8 

9 

7 

7 

7 

457 

394 

343 

324 

282 

711 

624 

596 

554 

485 

1/  Federally  inspected,  and  other  wholesale  and  retail. 

2/  Incl\:des  stocks  of  canned  meats  in  cooler  in  addition  to  the  four  meats  listed. 
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